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TAGS: ETRD, OECD 

SUBJECT: GOVERNMENT PURCHASING: OECD SECRETARIAT S 
LETTER TO STR ON NEGOTIATIONS IN OECD 

MISSION HAS RECEIVED COPY OF FOLLOWING LETTER FROM OECD 
DEPUTY SECRETARY GENERAL WOOTTON TO SPECIAL REPRESENTA- 
TIVE FOR TRADE NEGOTIATIONS FREDERICK DENT: 

BEGIN TEXT: 

I SHOULD LIKE TO REVERT TO THE EXCHANGE OF VIEWS WE HAD 
DURING MY RECENT STAY IN WASHINGTON REGARDING OECD WORK 
ON GOVERNMENT PURCHASING. IN FACT, AFTER SOME FURTHER 
CONSULTATIONS WITHIN THE OECD SECRETARIAT AND TAKING 
INTO ACCOUNT THE PROCEEDINGS AT THE LAST MEETING OF THE 
WORKING PARTY OF THE TRADE COMMITTEE ON GOVERNMENT PUR- 
CHASING, I SHOULD LIKE TO SUMMARISE THE PRESENT SITUA- 
TION AS SEEN BY US AS FOLLOWS: 

IN THE LAST TWO MEETINGS OF THE WORKING PARTY IT BECAME 
APPARENT THAT WE HAVE EXHAUSTED POSSIBILITIES FOR MAKING 
SUBSTANTIAL FURTHER PROGRESS ALONG THE PRESENT LINES AND 
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CUSSION WITH THE AIM OF REACHING THE LARGEST POSSIBLE 
CONSENSUS ON PRINCIPLES TO BE RESPECTED IN GOVERNMENT 
PURCHASING AND MEANS TO BE USED TO THIS END. IN FACT, 

AFTER TWO YEARS' ACTIVE DRAFTING OF AN INSTRUMENT ON 
GOVERNMENT PURCHASING UNSOLVED QUESTIONS NOW CONSIST IN 
REAL HARD CORE ISSUES REGARDING WHICH BASIC ATTITUDES OF 
GOVERNMENTS HAVE BEEN CLARIFIED TO A GREAT EXTENT. IN 
OTHER WORDS SUBSTANTIAL PROGRESS IN SOLVING THE OUTSTAND- 
ING ISSUES CAN NOW BE MADE ONLY THROUGH NEGOTIATIONS, 

THAT IS TO SAY THROUGH MUTUAL CONCESSIONS. 

THE WORKING PARTY IS CLEARLY AWARE OF THIS SITUATION. 

IT WAS THEREFORE AN IMPORTANT DEVELOPMENT AT ITS LAST 
MEETING A MONTH AGO THAT THE DELEGATE FOR FRANCE, EVI- 
DENTLY SPEAKING ALSO IN THE NAME OF THE EUROPEAN COMMUN- 
ITY, MADE A CLEAR OFFER TO START NEGOTIATIONS NOW BETWEEN 
MEMBER COUNTRIES ON A SELF-CONTAINED AGREEMENT ON GOVERN- 
MENT PURCHASING WITH THE FIRM UNDERTAKING TO COMPLETE 
THEM SUCCESSFULLY IN THE OECD AND TO IMPLEMENT THE 
AGREEMENT IN THIS FRAMEWORK. 

IF FAVORABLE CONSIDERATION COULD BE GIVEN TO THIS OFFER 
AND IT WERE IN THE END ACCEPTED, IN PARTICULAR BY THE 
UNITED STATES, THE NEGOTIATIONS COULD BE STARTED WITHOUT 
DELAY. AN APPROPRIATE PLACE IN THE OECD FOR THE NEGOTIA- 
TIONS COULD BE THE WORKING PARTY ITSELF, OR SUCH OTHER 
BODY AS MEMBER GOVERNMENTS WOULD WISH TO USE OR ESTAB 
LISH. I WOULD THINK IT COMMON GROUND AMONG OUR MEMBER 
GOVERNMENTS THAT LIBERALIZATION OF GOVERNMENT PURCHASING 
IS OF PRIMARY AND DIRECT INTEREST MINLY FOR INTRA-OECD 
TRADE AND HENCE THAT THE ORGANIZATION IS AN APPROPRIATE 
FRAMEWORK FOR THE EFFECTIVE APPLICATION OF AN AGREEMENT 
IN THIS FIELD. 
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LIST OF MAIN HARD-CORE ISSUES (IN VIEW OF THE 
INTER-RELATION BETWEEN MANY OF THESE ISSUES THEIR CLASSI 
FICATION UNDER THESE THREE HEADINGS IS ONLY INDICATIVE. 
COUNTRIES MAY HAVE DIFFERING VIEWS ON SUCH A CLASSIFICA- 
TION (E.G. SOME WOULD CONSIDER OFF-SET PROCUREMENT TO BE 
A PROBLEM OF THE FIELD OF APPLICATION, I.E. DEROGATION, 
RATHER THAN ONE OF TRANSPARENCY). 

1. ISSUES REGARDING THE FIELD OF APPLICATION OF THE 
INSTRUMENT 

- PURCHASING ENTITIES COVERED 

- EXCEPTIONS (PERMANENT) AND DEROGATIONS (TEMPORARY) 
FROM THE APPLICATION OF THE INSTRUMENT FOR CERTAIN 
PRODUCTS, CATEGORIES OF SUPPLIERS OR SUPPLIERS 
LOCATED IN CERTAIN REGIONS 

- VALUE THRESHOLD OF TRANSACTIONS AT WHICH THE 
INSTRUMENT WOULD BE APPLICABLE. 

2. ISSUES REGARDING THE TRANSPARENCY OF OPERATIONS 
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- CASES IN WHICH RECOURSE TO SINGLE TENDERING WOULD 
BE PERMITTED (ESPECIALLY LINKING OF R AND D AND 
SUPPLY CONTRACTS) 

- AWARDS IMPLYING OFFSET PROCUREMENT AND LICENSING 
OBLIGATIONS 

- EX-POST INFORMATION ON AWARDS AND DEGREE OF DETAIL 
OF STATISTICS WHICH WOULD BE MADE AVAILABLE. 

3. SURVEILLANCE AND DISPUTE SETTLEMENT 

- COMPOSITION. POWERS AND VOTING PROCEDURES OF SUR- 
VEILLANCE AND/OR DISPUTE SETTLEMENT BODIES 

-THE PROBLEM OF SANCTIONS. END TEXT 
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